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Please note

You should read these Offer Conditions
and the Mortgage Conditions together.

We explain the terminology used in
the Offer, the Offer Conditions and the

Mortgage Conditions in section 1 of
the Mortgage Conditions




1. The offer

The Offer is made between us and you. These Conditions, the Mortgage Conditions, and the special
conditions set out in the Offer are all part of the Offer. Once you (and any guarantor) have signed the
Offer and sent it back to us, it is legally binding on you (and any guarantor) and (subject to the other

terms of these Offer Conditions) us.

We can change the terms of the Offer and even withdraw it altogether at any time before the loan
is completed if:

- the valuer believes that the value of the property is less than the purchase price;
- the solicitor cannot give us a satisfactory report as to the legal title of the property;

- we find out that any information given to us is wrong or misleading in any respect which would
affect our decision to make the loan and the terms on which we make it;

- we find out that there have been changes to the terms of the contract under which you are buying
the property (for example, if the purchase price is reduced);

- you are an individual and you are or become bankrupt or you enter into any composition or
arrangement with your creditors (or anything analogous to any of the foregoing occurs in any other
jurisdiction);

- you are a company and a winding up petition is issued against you or a shareholders meeting is
called to discuss a resolution for your winding-up or an administrator or receiver is appointed in
respect of your assets or any steps are taken for the appointment of an administrator or you
enter into any composition or arrangement with your creditors (or anything analogous to any of
the foregoing occurs in any other jurisdiction);

- we have reason to believe you will not be able to make the mortgage repayments;
- we realise that there has been an error in the Offer;

- anything arises because of investigations we or our solicitor or valuer carry out or if anything
happens and we reasonably believe it would not be a good idea to go ahead with the loan; or

- you are re-mortgaging your property and we find out that there have been recent or there are
current arrears on your existing mortgage.

2. Acceptance of the offer

You must accept the Offer by signing it and returning it to us before the loan is completed.

If you want to change the terms of the Offer, you must discuss it with us. If we agree, we will send out
a new Offer. Please do not change the printed Offer that we have sent to you.

Unless we write to you confirming that the Offer is still available or we allow you to complete the loan,
the Offer will come to an end after six months from the original date of the Offer. If we have made an

Offer including a fixed or discounted rate of interest, or another special feature, the Offer will come to
an end after a shorter period which we will state on the Offer.

If there is one or more guarantor, each of them must also sign accepting the Offer. Each party will then
be responsible for complying with the relevant terms of the Offer.



3. Types of mortgages

We provide two basic types of mortgage:

- Repayment Mortgages
This is where you repay the loan or an agreed part of it over the repayment period by making
monthly instalments of capital and interest.

- Interest-only Mortgages
This is where the monthly payments represent only interest on the amount of the loan. You use
another method to repay the amount borrowed at the end of the repayment period.

Your mortgage may also be partly repayment and partly interest-only.

We strongly recommend that if you have an interest-only mortgage, you take out a suitable policy or
plan which will repay the whole (or, if relevant, part) of the loan at the end of the repayment period.

It is your responsibility to make sure that the policy or plan will result in you having enough
funds to repay the loan at the end of the repayment period. We cannot accept responsibility
for any policy or plan you choose. If the policy or plan does not provide enough to repay the
whole of the loan at the end of the repayment period, you will still be responsible for paying
what you owe.

With both types of mortgage we strongly recommend that in the case of individual borrowers, you
arrange life assurance to cover the loan in case you die before the repayment period ends and in the
case of company borrowers you arrange key person life assurance to cover the loan.

Please remember the following:

If you have an interest-only mortgage, we can ask you to change this to a repayment mortgage

(see Section 2.3.7 of the Mortgage Conditions). We can also use the monthly payments you give us to
repay any part of the debt, as we decide, if we receive more money than we need to pay the interest
which you owe.

- The monthly payments you make to us do not include the payments due under any policy or plan.
You must make your own arrangements to pay these direct to the relevant company.

- By the end of the repayment period or earlier in the circumstances set out in Section 12.3 of the
Mortgage Conditions (or on 180 days notice if you are a company + see Section 5 of the Mortgage
Conditions) you must repay us, in full, all the money that we have lent you and all interest and costs
on it.

Unless we say otherwise in the special conditions in the Offer, the policy or plan will not be assigned
to us and it will be your responsibility to keep the policy or plan in a safe place. We may ask you to
show us the policy or plan at any time.

Within these basic types of mortgage there are also different types of interest rates, such as fixed rates,

and also specialist mortgages. If we have offered you one of these mortgages, we will have set the
terms out in the Offer.

4. Interest

You will be responsible for paying interest to us on the amount of the debt you owe.

The interest rate will change from time to timeyligo up and it may go down. The rate curtket at
date of the offer is shown on the Offer. If teecteinges, we will write to you to tell you abisut t

Each month we work out the amount of the interest on the amount of the debt that you owe. We will
not treat any payment we receive as credited to your account until it has cleared.

Please see Section 2 of the Mortgage Conditions.



5. Monthly payments

The amount of the monthly payments will depend on whether you have a repayment mortgage or an
interest-only mortgage or a mixture of the two.

If you have a repayment mortgage, your paymemadaep of both capital and interest. The amount
of each monthly payment will depend on:

- the amount of loan you have left to repay;

- the period over which you are repaying the loan;

- the current rate of interest;

- whether you want to pay off the whole of the loan by monthly payments.

If you have an interest-only mortgage, we work out the payment using the amount of the loan you
have left to pay and the current rate of interest.

You must pay all monthly payments by direct debit. We will have sent you a direct debit instruction
for you to sign. You must fill it in and sign it and then send it back to us before we can give you
any money.

We will notify you in writing of the date when the first monthly payment is due under Section 2.3.2 of
the Mortgage Conditions.

6. Costs, fees and expenses

By going ahead with the Offer you are agreeing that you will be responsible for all the costs, fees and
disbursements which arise in connection with the mortgage. This applies whether or not the mortgage
is completed.

You will be responsible for paying any fee which is referred to in the Offer at the relevant time as set
out in the Offer.

You are also responsible for all other costs and expenses incurred in connection with the Offer and
taking the security and in connection with any enforcement or preservation of any of our rights.
The offer and the Mortgage Conditions set this out in full.

7. Mortgage deed

In addition to any other security it is a term of the Offer that you must give us a first legal charge over
the property. If you are a company borrower, this also includes a first floating charge over the rest of
your assets and undertakings. In each case the charge must be in the form of our relevant standard
mortgage deed.

Our standard mortgage deed also includes the Mortgage Conditions. We will have already sent you a
copy. It is important that you read them.

8. Solicitors

As well as acting for you, your solicitor will often be acting for us in connection with the property and
your mortgage. If this is the case we will deal with this in our instructions to your solicitor.

If you have a Buy to let mortgage, in certain circumstances we may instruct our own independent
solicitors to act for us.

Please note that our solicitor will not be instructed to do any substantive work in connection with the
mortgage until you have accepted the Offer.

Whether it is your solicitor who will be acting for us or our own solicitor, we will be instructing the
solicitor in line with the Lenders' Handbook produced by the Council of Mortgage Lenders. Your solicitor
will explain any implications of this to you.



9. Indemnity

The solicitor must confirm that the title to the property is acceptable as security for the mortgage. We
will deal directly with them about this.

In certain cases, which the solicitor will agree with us, the solicitor may need to arrange 2atitle indemnity
insurance® before the mortgage is completed. This will be necessary if there is a problem with the title
to the property. You must pay for the cost of this insurance.

The solicitor must tell us if the property has been transferred to you or a previous owner in the last few
years by a @deed of gift° or if you are buying or a previous owner bought it at an undervalue or where
a company has given a preference to any person. If this is the case, our solicitor may need to arrange
a suitable indemnity policy. This must be for at least the amount of the loan and must be in our joint
names. The purpose of this policy is to protect us against any action under the Insolvency Act 1986.
The solicitor will place the policy with the deeds.

You or your solicitor must tell us if you are buying the property from someone who bought it within
the last six months.

10. Companies

If the borrower or guarantor is a company, inadttitaccepting the Offer you or your solicitors
must also provide our solicitors with any suchieemants as our solicitors shall specify to ensure
that the terms of the Offer are satisfied and etorplnd registration of the mortgage are effected
before the loan can be made available.

11. Offshore companies

If the borrower or guarantor is a company and is registered in a foreign or offshore jurisdiction + please
note that the Channel Islands and the Isle of Man fall within this category * it will usually be necessary
to obtain an opinion from the Bank's agents in the relevant jurisdiction.

This is required to ensure that the borrower or guarantor is of good standing and has the relevant
powers to enter into the transaction. Our solicitors will usually obtain this but it will be at your cost.

12. Guarantees

It may be a term of the Offer that a guarantee or guarantees have to be given before the loan can
be advanced. If there is such a term it will be specified in the special conditions in the Offer. The
guarantee(s) will be in a form specified by our solicitors.

13. Releasing the advance

We will send the advance to the solicitor after he or she has completed our security formalities,
certified that the title to the property is satisfactory and that all the special conditions set out in the
Offer have been met.

We will usually release the advance electronically and pay it into the solicitor's bank account on the day
of completion. The date on which the release is made is important because we will use it to work out
interest and your monthly payments.

We will usually release the loan in one amount but in certain circumstances we will release it in
instalments. For example, we will do this if we are holding back part of the loan until certain work has
been completed. Please see Section 6 of the Mortgage Conditions.



14. Buildings insurance

It is a condition of all Offers that you have éniosgrance cover for the building or buildingigeon

property. Please send a copy of the insurance schedule or the cover note to your solicitor who will send
it on to us.

You must also make sure that our interest is noted in the buildings insurance policy.

It is a condition of your mortgage that you send us a copy of your buildings insurance renewal
certificate every year.

Please see Section 11 of the Mortgage Conditions.

15. Multiple properties

We realise that you may wish to have an investment property loan in respect of more than one
property. We confirm that we are happy to provide such facilities if our criteria are met.

If there is more than one property any reference in these conditions to a property is a reference to each
of the properties.

Each property will be security for all of the debt.

16. Valuation

We included the cost of a valuation in the application fee. You should have received a copy of the
valuation with the Offer. This does not guarantee the condition of the property. If you want to have a
structural survey, we can arrange this for you at your expense.

Neither the valuation nor the Offer means that we are confirming that the property is worth the value
set out in the valuation or that the price you are paying is reasonable. Property prices can go down as
well as up.

17. Credit reference agency

By accepting the Offer you confirm that we mayeteigiformation about you and how you pay
your mortgage with a licensed credit referenceyaifée recommend that you read again the Data
Protection Statement and Declaration.

YOUR HOME MAY BE REPOSSESSED IF YOU DOREBAYMERTHON YOUR MORTGAGE
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